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Executive summary 
On October 2018, the Government of Canada announced the implementation of a carbon levy 
effective as of July 1st, 2019 for Yukon. All of the revenues from the carbon levy are being 
returned to the Yukon. In 2018/2019, the Low Carbon Stakeholder Committee provided 
recommendations to the Yukon government regarding implementation of the tax on carbon for 
Yukon businesses would that have the rebate system that was transparent, fair and feasible for 
all businesses. A rebate framework developed by the Yukon Government included the 
recommendations provided by the Committee and this report is a summary of the impact of 
these recommendations.  
 

Who is eligible? 
As a result of these recommendations, the Yukon government proposed a framework for the 
carbon price rebate released on January 2019 that included the recommendations provided by 
the committee at that time. According to this document, four business groups are eligible for 
the rebate (i.e. Yukon businesses, Yukon households, municipal governments and First Nations 
governments). 
 

Low Carbon Stakeholder Committee Actions 
The Yukon Government’s January 2019 proposed business rebates did reflect the Committee 
recommendations to some extent (simple to implement and based on asset classes) but there 
was considerable disparity between some business sectors from what they were paying in 
carbon levies and what they were to be rebated. The Committee reviewed the January 2019 
proposed rebates and recommended additional changes be made to the carbon levies for 
Yukon Businesses to better balance the rebates received to the carbon levies paid. The 
Government accepted these recommendations and did revise the levies to a much more 
equitable rebate system between business classes and carbon levies actually paid. In addition, 
they boosted the total rebates paid out to be 120% of carbon levies received. This is possible 
due to redistribution of the carbon levies paid by groups not eligible for rebates such as the 
Federal and Territorial governments. There are a couple of remaining concerns in the latest 
rebate system that the committee is continuing to work on: 

1. Carbon levies are expected to increase annually whereas the rebates are expected to 
decrease as they are based on the depreciated value of energy consuming assets. This 
may be remedied by increasing the overall rebates paid out to match expected increases 
in carbon levies. 

2. There is a need to continue to monitor: 
a.  the actual rebates paid versus carbon levies paid for the various business sectors 

to ensure there is no undo hardship or lack of market competitiveness, including 
hard rock mines that can op into the current rebate system based on energy 
consuming assets or op into the output-based pricing system  

b. The lag time between paying the carbon levy and receiving the rebate by 
businesses, the overall efficiency of the rebate system and seeing actual GHG 
reductions achieved. 
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c. The lack of targeted funding from the carbon levies received used for GHG 
reduction programs and projects, as the Federal funding based on the Yukon 
signing onto the Federal Backstopping agreement winds down. 

 
 

Type of assets 
the assets are divided in three categories: 

• Building that consume fossil fuel; 

• Equipment that consumes fossil fuels, such as trucks; and 

• Green assets, such as solar panels, that don’t consume fossil fuels but will displace fossil 

fuel. 

Over a 20-year period, businesses will receive a higher rebate on a yearly basis for buildings 

than for equipment due to the fact that buildings last much longer than 20 years so they 

depreciate at a slower rate. The federal legislation addresses the Green Economy. Under Class 

43.1 and Class 43.2. businesses have the ability to immediately deduct 100% from qualifying 

clean energy equipment which allow a business owner to maximise tax deduction in the first 

year for immediate redeployment within their business. Green equipment asset includes 

seventeen categories such as solar panels, electrical vehicle charging stations, and windmills. 

Yukon government encourages consumers to invest in this type of equipment by giving a rebate 

of 100% the first year and to reduce the administrative burden. Regarding the tax purpose, the 

depreciated value of the green assets after a year is zero. Thus they  do not generate a carbon 

levy rebate after the first year. Depending on the revenue, businesses can choose to depreciate 

their assets or get the rebate.  

 

Exemptions 
Federal law that applies across the country authorized only two industries to be exempted from 

the carbon levy. These industries are agriculture and commercial fishing. Yukon Energy 

Corporation is also exempted from carbon pricing on their consumption of fossil fuel for the 

purpose of electrical-energy generation. They are not exempted for fuel for fleet vehicles, 

services vehicles or pick-up trucks and cars. Similarly, aviation companies pay no carbon levy on 

fuel for aircraft but to pay the tax on fuel for ground vehicles.  

 

Hard rock mines 
A regular levy will apply to hard rock mines under production, unless the company emits more 

than 50KT a year (equivalent to burning 90 million litres of diesel a year). When emissions are 

between 10KT and 50KT, a mine has the option of applying for the Yukon levy or opting for the 

federal price system. The regular levy is a rebate of 100% for the first 6KT of emissions, 50% on 

the next 4KT and zero beyond that. 
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Lessees vs owners 
Lessees are not eligible for a rebate, but some asset owners may pass the savings on to the 

lessees. Potentially, it may prove to be an incentive for businesses to buy rather than lease 

equipment and buildings. 

 

Capital Cost Allowance (CCA) 
Under current income tax regulations, a portion of capital costs is deductible through what is 

known as a Capital Cost Allowance, or CCA. To some extent, the rules that apply to CCA are 

moving targets as they can be changed at any time by the Federal Government. Accordingly, 

the Yukon government retains the option of modifying the regulations to respond to changes 

that may take place. It is easier to make the changes regarding the CCA in Regulations rather 

than in the Act. 
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The next figure represents the rebate versus cost from the original January 2019 rebate 

proposed calculation and the revised document provided by the Yukon government. 
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Appendix 1 Rebates versus Cost by Yukon Industry Class 
The next section represents a comparison by sector before the recommendations provided by 

the committee and after for the thirteen type of industries. The revised calculation represents 

the rebate and the net costs in place. 

 

 

FIGURE 1: CONSTRUCTION 

 

 

FIGURE 2: TRANSPORTATION AND WAREHOUSING 
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FIGURE 3: REAL ESTATE, RENTAL AND LEASING 

 

FIGURE 4: ACCOMMODATION & FOOD SERVICES 

 

FIGURE 5: FINANCE AND INSURANCE 
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FIGURE 6: RETAIL TRADE 

 

FIGURE 7: HEALTH CARE & SOCIAL ASSISTANCE 

 

FIGURE 8: OTHERS 

 

 Approx cost at $50kt  Approx Rebate  Net Costs

Revised $471,969 $625,926 $153,956
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FIGURE 9: WHOLESALE TRADE 

 

FIGURE 10: MANUFACTURING 

 

FIGURE 11: PROFESSIONAL, SCIENTIFIC AND TECHNICAL SERVICES 

 

 Approx cost at $50kt  Approx Rebate  Net Costs

Revised $160,593 $199,082 $38,489
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FIGURE 12: MGMT. OF COMPANIES; ADMIN. AND SUPPORT, WMR SERVICES 

 

FIGURE 13: ARTS, ENTERTAINMENT AND RECREATION 

 

Looking at the results by sectors, it appears that nearly all the sectors except three sectors will 

benefit from the implementation of the tax carbon. The only sectors that will see a net cost 

after the rebate will be transportation and warehousing, finance and insurance and health care 

and social assistance. Regarding transportation and warehousing the net cost of the rebate is 

still lower that it was in the original calculation. 
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Revised $59,970 $105,731 $45,761
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